This paper analyzes the correlation between bank-enterprise relationship and SME financing. With the small and medium enterprises in the wholesale and retail industry listed on the Shenzhen Stock Exchange in 2008-2018 as samples, the characteristic variables affecting corporate financing constraints and SME financing are comprehensively considered, including enterprise scale, cash ratio, fixed assets-net value, asset-liability ratio and profitability. The study finds that both bank-enterprise relationships have significantly positively affected their corporate finance. The conclusions of this paper have certain reference value for understanding the impact of bank-enterprise relationship on SME financing. The study finds that both bank-enterprise relationships have significantly positively affected their corporate finance. The conclusions of this paper have certain reference value for understanding the impact of bank-enterprise relationship on SME financing.
Introduction
As SMEs account for a larger proportion of the national economy, the role of SMEs in economic development in China has also become larger and larger. However, due to the SMEs themselves and outside factors, SMEs generally have difficulties in external financing. Bank-enterprise relationships and the financing of SMEs have always been important topics in corporate finance research. Throughout the existing research, whether the bank-enterprise relationship eases corporate financing constraints and whether it affects the efficiency of bank credit allocation are the main research contents. By creating a favorable financial ecological environment, it is intended to advance the production and management capabilities of SMEs with improving the efficiency of financial capital operations so as to promote the national economy.
Literature review and research hypothesis
Qu Jin and Gao Shenghao (2015) [1] believe that the establishment of a bank-enterprise relationship by private companies can alleviate the lack of investment and help to improve the investment efficiency of enterprises. Jiang Hui and Zhu Yujie (2018) [2] hold that the closer the relationship between banks and enterprises, the higher the solvency of enterprises; the correlation between the length and scale of bank-enterprise relationship and the total factor productivity of enterprises show certain significant positiveness, which means that banks can effectively obtain information about the future quality of enterprises through bank-enterprise relationships during credit screening, thus improving credit screening efficiency. Zhu Enwei, Wu Hao and Liu Hongyu (2019) [3] deem that a good bank-enterprise relationship can significantly improve the credit availability of enterprises for small-scale or weakly profitable enterprises; in particular, bank-enterprise relationships can help them increase credit availability or reduce credit financing costs. Yin Zhichao, Qian Long and Wu Yu (2015) [4] think that the relationship between banks and enterprises has a significant positive impact on the cost of borrowing for SMEs, while the competition in the banking industry has a significant negative impact on the cost of borrowing.
Research sample and model design

Research samples and data sources
This paper takes SMEs in the wholesale and retail industry listed on the Shenzhen Stock Exchange in 2008-2018 as research samples, and adopts annual cross-sectional data and time series data. It also excludes listed companies such as ST and *ST. A total of 1452 sample values are collected by processing the above data. The enterprise feature data used in this paper is derived from the WIND database developed by Shanghai Wind.
Model design
The model for setting up SME financing is as follows:
Financing stands for financing for SMEs. According to the previous literature, the characteristic variables that affect corporate financing constraints and SME financing are considered including enterprise scale, cash ratio, fixed assets-net value, asset-liability ratio and profitability. 
Descriptive statistical analysis
In order to have a clearer understanding of the sample selection, the maximum, minimum, mean and sample distribution of each variable, a descriptive statistical analysis of the sample is required. The statistical characteristics of SME characteristic variables are listed in Table 2 . Listed SME financing companies have larger corporate scales and higher ROE.
Model estimation results
Before using panel data for analysis, in order to prevent spurious regression, the panel data is tested The Hausman test is used to determine whether the regression model in this paper uses a random effect model or a fixed effect model. The original hypothesis is a stochastic model and the results are shown in Figure 1 . The P value of Hausman Test is >0.05, and the null hypothesis is agreed under the 5% test, so a random effects model should be established. From the random effect panel regression results in Table 3 , the P value of the ALR is 0.0392, and its coefficient is positive, which indicates it under the 5% significance level. The ALR has a significant positive impact on Financing of SMEs, showing that there is a positive correlation between bank-enterprise relationships and Financing for SMEs. Good bank-enterprise relationships can help improve the possibility of financing. This is also consistent with Dong Youde and Song Fangyu (2017) [5] , which has positively affected its corporate finance. In addition, the P value of the enterprise scale 1ESO and the enterprise scale 2EST are both less than 0.05, and all of them can pass the test at the 5% significance level. Specifically, the enterprise scale 1ESO and enterprise scale 2EST have a significant positive impact on SME financing. This signifies that the larger the enterprise scale 1 (the LOG value of the number of employees) and the larger the enterprise scale 2 EST (the LOG value of the total assets of the enterprise), the more financing the SMEs will have. The CR and NVR are not below the 5% significance level, meaning that the NVR has no significant positive impact on SME financing. Therefore, the enterprise that conducts corporate financing is not the enterprise with higher NVR or CR. Enterprises use so called "relationship" to obtain resources from banks or governments for corporate financing. The PROP has a value of 0.0174 and its coefficient is positive, which tells that at the 5% significance level, the PROP is positively affecting corporate financing.
Conclusion
This paper analyzes the relationship between banks and enterprises and the financing of SMEs. The empirical study finds that the relationship between banks and enterprises is significantly affecting and has a significant impact on the financing of SMEs, and the marginal effect is also more influential. Under the background of incomplete marketization system in China, SMEs tend to improve corporate financing by expanding their scale, positive asset-liability ratio and profitability. Through the establishment of a fine bank-enterprise relationship, it is enabled to ease credit discrimination from the bank and obtain government support in resources and policies. In this way, this promotes the financing of SMEs and thus facilitates the better development of SMEs.
